' FAIRP
PRACTICES COHHIb HOH

SWORN COMPLAINT FORM 21 BH L
(Form May Be Subject to Public Disclos?l%% APR -7 PH L+ 23

AS REQUIRED BY GOVERNMENT CODE SECTION 83115, please complete the form
below to file a sworn complamt with the Fair Political Practices Commission.

Mail the complaint to: Enfo-rcement Division
Fair Political Practices Commission
428 J Street, Suite 620
Sacramento, CA 95814

NOTE: The Fair Political Practices Conunission does not enforce or address violations of the Brown
Act, the content of carpaign communications, residency requirements, the inappropriate use of public
Junds or resources (including use of uniforms or eque;vment), placement of crzmpaigfz signs or
materials on public progerty, or violation of « local campuign rule or campaign ordinance,

Person Making Complaint

Last Name: Kline

First Name: ~ Stephen

Street Address:
761 Richmond Avenue

City: San Jose State: CA Zip: 95128

Telephone: (408 ) 768 -4154

Fax: { ) -

B-mail: slkesg@me.com

*IMPORTANT NOTICE

Under the California Public Records Act (Gov Code Section 6250 and following), this sworn
complaint and your identity as the complainant may be subject to public disclosure, Unless the
Chief of Enforcement deems otherwise, within three business days of receiving your sworn
complaint we will send a copy of it to the person(s) you allege violated the law.

In some circumstances, the FPPC may claim your identity is confidential, and therefore not subject
to disclosure, A court of law could ultimately make the determination of confidentiality, If you

. wish the FPPC to consider your identity confidential, do not file the complaint before yon contact
the FPPC to discuss the complaint at (916) 322-5660 or toll free at (866) 275-3772,



Person(s) Who Allegedly Violated the Political Reform Act: (If there are muliiple parties involved,
attach additional pages as necessary.)} -

Last Name: Liccardo

First Name: Sam

Committee Name: Neighbors for Sam Liccardo for Mayor 2014 (ID #1361139)
{only if applicabls)

Street Address: _
3151 Olin Avenue, Suite 101

City: San Jose State: CA Zip: 95117

Telephone: (408 ) 627 7343

Fax: ( ) -

E-mail:  jp@liccardoformayor.com

Describe, With as Much Particularity as Possible, the Facts Constituting the Alleged Violation(s)
and How ¥You Have Personal Knowledge that it Occurred.*

SEE ATTACHMENT 1

*IMPORTANT! Attach copies of any available documentation that is evidence of the
violation, {for example, copies of checks, campaign materials, minutes of meetings, etc., if
applicable to the complaini.) Note that a newspaper article is NOT considered evidence of
a violation.




Provision(s)/Section(s) of the Political Reform Act Allegedly Violated and When the Violation(s)
Occwrred: {If specific sections are not linown, p!ease provide a brief summary) .
Gov. Cede Section 85201(d)

Gov. Code Section 84211(f) / 2 CCR Sections 18215(b)(2), 18215(b}{3),18215(c}(3)

HiEH
Name and Addresses of Potential Witnesses, Other than Yourself, if Known:

Lost Name:  SEE ATTACHMENT 2

Fitst Name:

Stl'éet Address:’

City: ' State: _ Zip:

Telephone: ( ) -
Fax: . H_ -

E-mail;




Last Name; -

First Name:

Street Address:

City: , _ Stater ___ _ Zipe

' Telephotie: ( )} -

Fax: { ) -

E-mail:

#HE

Last Name:

First Name:

Street Address:

City. : State: Zip

Telephone: () -

Fax: | ( ) -

Bemail:

1 declare under penalty of perjury under the Iaws of the State of California that the foregoing is

froe and correct.
Hors) 7,074

/ (Sifriatiire) . "(Date)

SFephen L. AlLAE
' (Please Print Your Name)-
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Attachment 1

FPPC Complaint against Sam Liccardo and
Neighbors for Sam Liccardo for Mayor 2014

Sam Liccardo and Neighbors for Sam Liccardo for Mayor 2014 (ID#1361139) have
demonstrated a blatant disregard for the Political Reform Act’s disclosure rules and the
prohibitions, as follows:

1. Violation of the One Bank Account Rule. State law requires personal funds utilized by a
candidate to promote his or her election to first be deposited in his or her campaign account
prior to making the expenditure. This is known as the “one-bank account rule” and it
applies to both state and local candidates. (Gov. Code 85201(d).)

Liccardo’s campaign report indicates that he contributed or loaned his campaign account
$3,045.34 for expenses incurred in connection with his campaign. Liccardo is now seeking
reimbursement for these expenses. By spending personal funds without first depositing
them into his campaign bank account, as suggested by the news report and Liccardo’s own
campaign report, he violated the one-bank account rule.

2. Liccardo’s failure to disclose personal contributions. As indicated above, Liccardo’s Year-
Fnd Campaign Report (Form 460) shows that he made payments in support of his
campaign in the amount of $3,045.34 for “Staff payment, office expenses, event expenses,
signage” for which he is seeking reimbursement. A news report indicates that Liccardo
personally financed a campaign event on October 24, 2013. Liccardo failed to disclose
personal funds used to benefit his campaign as political contributions and now he is
seeking reimbursement for these expenses.

When a candidate uses personal funds to benefit his or her own campaign, he or she makes
a contribution to the campaign. (FPPC Regulation §18215(b)(2).) Liccardo’s payments for
his October 24 campaign event or for any other goods or services were contributions to his
campaign and he is obligated to disclose the payments as contributions, His failure to
disclose the use of personal funds for campaign purposes is a violation of the Political
Reform Act’s requirement that a candidate disclose on campaign reports all contributions
of $100 or more received by the candidate (Gov. Code §84211(f).)

3. In-kind contributions from event hosts. Several individuals hosted campaign events for
Liccardo where in-kind contributions for food, beverages, entertainment, or other goods
and services were not disclosed for the events. The campaign does not appear to have
incurred any expenses for the events.

A candidate receives a contribution when he or she receives goods or services for political
purposes and does not pay the fair market value of the goods or services received. State
law provides an exception to the definition of contribution for a home or office campaign
or fundraising event where the total cost of the event is $500 or less. In order to qualify for
the exception, the host of the event must pay for all expenses related to the event and the



total costs may not exceed $500. Any costs not paid for by the host are in-kind
contributions from the source.

The Commission should investigate whether the total costs of the events were $500 or less
and whether any costs were paid for by persons other than the host. I suspect that these
events exceeded the $500 exception and Liccardo failed to disclose the costs of the events
properly as in-kind contributions.

a. December 12, 2013 Event. Alex Tourk and Wendi Norris held a campaign
fundraising event for Liccardo at Norris® art gallery on December 12, 2013.
Liccardo did not disclose receiving any in-kind contributions from Norris, Tourk, or
the art gallery and no other in-kind contributions appear to have been reported for
this event.

b, December 6, 2013 Bvent Chris Worrall hosted a campaign fundraising event for
Liccardo on December 6, 2013. Worrall made a monetary contribution to Liccardo
in the amount of $500. If the cost of this fundraising event exceeded $500, or the
event was not otherwise within the home or office event exception, then the event
costs would be considered in-kind contributions in excess of the City limits,

c. December 18,2013 Event. Because the records of this event have been removed
from the Liccardo for Mayor website we are unable to determine who the host of
this event was. If the host made a contribution to Liceardo in the amount of $1,100
and if the cost of this fundraising event exceeded $500, or the event was not
otherwise within the home or office event exception, then the event costs would be
considered in-kind contributions in excess of the City limits.

4. SP2 Campaign Event In-kind contributions. Under both the City’s campaign ordinance and
the Political Reform Act, goods or services provided to a candidate at no charge orat a
discount from the fair market value are contributions unless the discount is given in the
regular course of business to members of the public. (2 CCR §18215(b)(3) and SIMC
§12.06. OSO(B) ) The amount of the contribution is the amount of the discount or the free
goods or services.

The Silicon Valley Newsroom reported the following regarding Liccardo’s campaign
kickoff event: “Liccardo has a deal to offset some costs for food and venue based on how
many people booze it up . ..” (Attachment 5.) The article suggests that his campaign was
provided a discount for the campaign event that is not offered to the public generally. If
correct, the discounted goods or services will constitute an in-kind contribution to Liccardo
from SP2. Ifin-kind contributions were made, then this would also result in a contribution
limits violation because SP2 contributed the maximum amount to Liccardo’s campaign.

* * * * *
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Attachment 2
List of Potential Witnesses -

Sam Liccardo / Neighbors for Sam Liccardo Mayor 2014
3151 Olin Avenue, Suite 101

San Jose, CA 95117

(408) 627-7343

Dennis Cunningham, Treasuret

Neighbors for Sam Liccardo Mayor 2014
3151 Olin Avenue, Suite 101

San Jose, CA 95117

(408) 482-3796

Alex Tourk .

Ground Floor Public Affairs
58 2nd Street, 4th Floor

San Francisco, CA 94105
(415)291-9501

Wendi Notris

Gallery Wendi Notris
161 Jessie Street

San Francisco, CA 94105
(415) 346-7812

Ryan Melchiano, Owner
SP2 Restaurant

72 Almaden Avenue
San Jose, CA- 95110
(408) 299-2000

Chris Worrall, Vice-President
Hitachi
San Jose, CA 95129
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E A Guliek Look at the 2014 San Jose Mayoral
Campalgn Trall Avallable at:

http:}!www.santosetnside'.comfnews;’entrieslio 16 13 2014 san ipse mavoral campaien trall/

A Quick Look at the 2014 San Jose Mayoral Campaign

Trall
Posted by Silicon Valley Newsroom onh Wednesday, Oclober 18, 2043 Comments (3)

The most natable candidates for Sah Jose's mayor's race hext year Include (left fo right): Dave
Cortese, Madison Nguyen, Pleriulgl Ofiverio, Sam Liccerdo and Pete Constant, Cortese is the on!y
candidate who has not officially declared an intent to run,

SanJose inslde takes a guick look at what some of the candidates for the 2014 méyor’s race In San
Jose have been up to and what pa!l’tlc;al Insiders are saying.

5P2 will ‘host Sam Liccardo’s mavoral campalgn kickoft party on Oct, 24,

Sam Liceardo :

Sam Liccarde will have his officlal campalgn kickoff Oct. 24 at downtown San Jose’s SPY Communal
Bar -+ Restaurant, Many of the 1980s cld guard wlil be out In force, Including Tom McEnery, a former
San Jose mayor and San Pedra Square's godfather. It should be a heli of a party, but don't expect an
open bar, Liccardo has a deal to offset some costs for food and venué based on how many peaple

hooze it up, meaning ha'll be pay!ng out -of pocket due to campaign fundralsing restrictlons frorn now
untif Decembar. .



